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PROCEEDI NGS
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CHAIRVAN OG LVIE:  Ckay. It's 1:02. This is the
time and place for the June 2014 neeting of the Col orado
Ri ver Comm ssion of Nevada. Everyone please join ne in the
Pl edge of All egi ance.

(Pl edge of All egi ance)

CHAIRVAN OGd LVIE: Before we start today's agenda,
our community was marred by a sensel ess act of violence the
other day, and | would just like to take a nonent and
observe in nenory the two police officers and i nnocent
byst ander who were killed on June 8th.

(Morent of sil ence)

CHAI RVAN Od LVI E:  Jayne, are we in conformnce
with the Open Meeting Law?

MS. JAYNE HARKINS: Yes, this neeting has been
noti ced and posted in conformance with Nevada's Open Meeting
Law.

CHAIRVAN OGd LVIE: Item D on today's agenda is a
public hearing on proposed regul ati ons of the Col orado Ri ver
Conmi ssi on of Nevada contai ned in Nevada Adm ni strative Code
Chapter 538. W will have an -- the general public wll
have an opportunity to comrent on the proposed regul ati ons.

I would invite any nenber of the public that would like to

speak during that hearing to sign the attendance sheet at




© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o 00 M W N Rk O

t he back of the room Also, those planning to speak during
the public hearing must sign the speaker's |ist near the
att endance sheet at the back of the room So if anyone
pl ans to speak, | would ask you to go back prior to the
openi ng of the public hearing and sign -- and conplete a
speaker's list form

Wth that, if there are any nenbers of the general

public that would |like to address the Comm ssion, any

general topics, | would ask you to cone forward.
Seei ng and hearing none, we will resune with the
rest of the agenda. | will entertain a notion for approval

of the mnutes of the May 13, 2014, neeting.

COW SSI ONER STEVE SI SOKAK:  So npved.

COW SSI ONER BRI N G BSON:  Second.

CHAIRVAN OG LMIE: A notion and a second. All in
favor say aye.

(Aye)

CHAI RVAN Od LVI E:  Any opposed?

(No response)

CHAI RVAN OG LVIE:  Motion carri es.

Jayne, why don't you introduce Item D.

M5. JAYNE HARKINS: Agenda Item D is the public
heari ng on proposed regul ations --

THE REPORTER: Excuse ne. | need you to speak --

| need to hear you. So if you could speak in that m ke.
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Thank you.

M5. JAYNE HARKINS: Gkay. Agenda ItemD is the
publi c hearing on proposed regul ati ons of the Col orado R ver
Conmi ssi on of Nevada contai ned in Nevada Adm ni strative Code
Chapter 538, Legislative Counsel Bureau File No. R148-13.

Staff is recommendi ng the Commission in this
Agenda Item D conduct a hearing on the proposed regul ati ons
in conformance with the Adm nistrative Rul e Making
Requi renents of Nevada's Administrative Procedures Act,
Nevada Revi sed Statute 233B and Nevada's Open Meeting Law
contained in NRS 241.

CHAIRVMAN OG LVIE: Ckay. At this time, | wll
open the public hearing. The purpose of the hearing is to
recei ve comments on the proposed regul ati ons of the Col orado
Ri ver Comm ssion of Nevada contained in Nevada
Admi ni strative Code 538.

Jayne, can you confirmthat notice and intent to
act upon regul ati on has been noticed and posted in
conformance with the appropriate Nevada | aw?

M5. JAYNE HARKINS: Yes. This public hearing
has -- the notice of hearing for the adoption, anendnent,
repeal of permanent regul ati ons of the Col orado River
Conmi ssi on of Nevada contai ned in Nevada Adm ni strative Code
538, LCB File No. R148-13 has been posted in accordance with
NRS 233B. 060 and that the public hearing agenda has been
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posted in accordance with the OQpen Meeting Law and

NRS 233B. 061(5), and that this public hearing is being
conducted in accordance with NRS 233B in the Qpen Meeti ng
Law.

CHAI RVAN OCd LVI E:  Can you expl ain the substance
of the proposed adoption, anmendnent, and repeal of the
regul ati ons?

M5. JAYNE HARKINS: There's nunerous changes that
we are making to the Nevada Adm nistrative Code Chapter 538.
They fall under five broad headings. There's the rules of
practice and procedure before the Conm ssion. There's a
nunmber of itens on how docunents are to be received by the
Comm ssion. Mintaining service lists. How the Conm ssion
may appoint one or nore presiding officers to conduct
heari ngs. Another broad category is the allocation of
Schedul e D, power fromthe Boul der Canyon Project Act.
These anmendnents incorporate the Hoover Power Allocation Act
of 2011 and Assenbly Bill 199 fromthe |last |egislative
sessi on.

W al so have various anendnents about the various
provi si ons governing the marketing of electric power by the
Commi ssion. Sone of those include defining Schedules A and
C power, describing the steps the Comm ssion will take to
real | ocate power, describing how the Conmm ssion wll offer

new Hoover Power contracts to existing Schedule A and B
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contractors, and then describing the Post 2017 contract

provi sions for Schedule A, B, and D contractors. Provisions
describing the eligibility of -- for contractors and
expl ai ning how the power will be marketed within the seasons
that the Western Area Power Admi nistration sets.

The | ast broad category that we have is -- or one
nore broad category, other nmatters addressed, is netering
the risk nmanagenent procedures. W are requiring the
end-use retail contractors to provide the Conmm ssion wth
netered data for billing, using neter equipnent that neets
t he standards approved by the executive director, providing
physi cal access to nmetering equi pnent, and providing the
access to physically di sconnect power.

We al so have reduced the -- in these regul ati ons
the notification period fromsix nonths to 90 days when the
Conmi ssi on can provide notice of a change in admnistrative
charge. And we al so have provided that the Conm ssion has
the ability to review the credi tworthiness of al
contractors and to in the future inplenent prepaynents of
its bills to all contractors and/or to establish a cash
wor ki ng capital fund.

W al so provide for the ability to reallocate
hydr opower on a short-termbasis in the event one of our
current contractor's allocation of hydropower has been

suspended. And then there's two sections that we are
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repeal i ng.

CHAI RVAN OG LMIE: | understand that staff held a
wor kshop on April 21st of this year. Can you provide us
with a report of the comments submtted at that workshop?

M5. JAYNE HARKINS: Sure. W received witten
coments -- received oral comments at the workshop, and we
received witten comrents fromeight entities. They
I ncl uded Nevada Power Conpany, Sout hern Nevada \Wter
Authority, the State of Nevada Ofice of the Attorney
General, Bureau of Consumer Protection, Basic Power Conpany,
City of Henderson, Cty of Mesquite, Ain Corporation, and
Val |l ey El ectric Associ ation.

In the binder that you were given about the
heari ng, you received full copies of all of the coments.
That's in Tab I. In Hyou received a matri x where we took
the comments apart.

There were specific corments related to Schedule A
and B, as has been allocated to Nevada Power Conpany, and
whet her that should go to -- all to residential custoners or
A to all customers and B to residential custoners. W
recei ved numerous ot her comments, many of which we
i ncorporated into them If we did not, we explained in the
matrix why we didn't.

The other note | would nake is we are offering two

ot her anmendnents to what's in the notice of hearing
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docunent. They are in your agenda Item E on the second
page. Those changes woul d be to Section 324, which we woul d
recomrend goi ng back to what we had (i naudi bl e)

THE REPORTER  Excuse nme. | need you to -- |
can't hear you

M5. JAYNE HARKINS: Sorry. Section 32.4, we're
reconmendi ng an additional change that Nevada Power Conpany
shall pass through to its residential class of rate pay
econom ¢ benefits of power from Schedul e B.

And then in 34.5, one of our custoners requested
that we insert "or their agents"” when we tal k about each
contractor or their agents that obtains all its electric
power fromthe Conmm ssion nust provide the Comm ssion the
ability to physically disconnect the contractor's power for
failure to pay a power invoice fromthe Conmission in a
timely manner without adversely inpacting the delivery of
power to other contractors, and we're recomrendi ng that you
insert "or their agents.”

CHAIRVAN Od LVIE: Ckay. To be clear, with
respect to the change of -- to Section 32.4, whereas the
proposed anendnent to the regulation that we originally
received in our briefing books included a pass through of
Schedule A to residential custoners of Nevada Power. The
change is that essentially to | eave that section of the

regul ati on the sane, such that Schedul e B woul d be passed
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t hrough, but there would be no pass through of Schedul e A
Is that correct?

M5. JAYNE HARKINS: That's correct.

CHAIl RVAN O3 LVI E:  Subsequent to the issuance of
staff's response to the comments, have we received any
further coments, oral or verbal, by anyone?

M5. JAYNE HARKINS: W have not received any ot her
witten coments fromentities. In the notice of hearing,
we did allow for folks to send comments in to us. None were
recei ved.

CHAI RMAN Od LVIE: Do any Comm ssioners have
guestions of the coments or seek clarification of comments?

Conm ssi oner G bson?

COMWM SSI ONER BRIN G BSON:  Yes. M. Harkins,
could you explain why this Sub 4 in 32, the rational e behind
all owi ng the econom c benefit pass through just for
Schedul e B?

M5. JAYNE HARKINS: Well --

COW SSI ONER BRIN G BSON:  Wiat's the reasoni ng
behind it?

M5. JAYNE HARKINS: Well, the -- so the
Schedul e B, passing that through to residential custoners
has been in place for the | ast 27 years about; so that was
done in the '80s by the Comm ssion to pass it through. The

rationale at that tine was that the Hoover Power woul d be
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used primarily for load follow ng and that it was the
residential custoners that caused that |oad foll ow ng, and
so they woul d get the benefit of that.

W have been able to get sone data from Nevada
Power. The PUC checked that data for us. And we did
provi de you in your handouts a white paper on the
Schedule A and B issue. So we | ooked at 2013 and that the
residential custoners, based on that Schedule B benefit, on
average got a benefit of $4.30 per year. But then we've
| ooked at -- no, the residential custonmers also get a
benefit from Schedule A, where PUC has currently cal cul ated
the benefits to custoners, the degeneration, the cost of it
goes to all custonmers. So they do get a benefit from
Schedul e A

And then the nonresidential custoners paid an
average of about $27 nore than they would have if that
Schedul e B benefit was not limted to the residenti al
custoners. So there was a rationale at the tinme to give to
residential custoners. | don't know if we would consider
that to be the sane. W' re not reconmmending to change that.
We just thought we woul d keep the sane as what we had
previ ously and continue that into the future.

CHAIRMAN OCG LVIE: As a matter of policy, as |
understand the -- the effect of Schedule A being included in

t he pass through of Schedule B, for 2013 the residential
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custoners woul d have realized approxi mately $3.50, naybe $4
nore on an annual basis in savings, and the nonresidenti al
customers, commercial custoners, would end up payi ng higher
energy costs of approximtely $22.50, $23 on an annual
basis; is that correct?

MS. JAYNE HARKINS: Yes.

CHAIRVAN OGd LVIE: Are there questions of the
Commi ssi on?

At this tinme, if there are any nenbers of the
general public who have signed speaker cards, | will ask you
to conme forward and provide themto ne.

Seeing none, let nme just ask are there any nenbers
of the general public that would Iike to provide ora
comments at this tine?

M5. JAYNE HARKINS: W received comments fromthe
Bureau of Consuner Protection, Tab I. But the Public
Utilities Comm ssion, though they've checked nunbers with us
and we've talked to them they did not send us any
particul ar cooments. There was no witten or oral comments
t hat they gave us.

CHAI RVAN O3 LMIE:  Any further coments?

Heari ng none -- or Conmm ssioner MIller?

COW SSI ONER BERLYN M LLER:  Jayne, | was | ooki ng,
and | couldn't find it, the cooments that were nade on the

exit fees and where Nevada Power is saying that they would
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not inpose exit fees, and I'mtrying to renenber, was that
only to those who had previously paid exit fees or on the
Schedul e D for any new ones that they would not charge?
Wuld you clarify that for nme, please?

M5. JAYNE HARKINS: In their comments they did
have concerns regardi ng how we had laid out 16 -- | have too
many not ebooks and too many pieces of paper. So in the
regul ations, it was 16.2, we have E and F, and the way the
tariffs would be set up. W've had discussions with them
about how we woul d do that and we've conme to an agreenent
with them of what that |ooks Iike.

So we put into 2-F the -- provided that the
contractor has not previously paid such rates and charges.
So those current custoners, SNWA nmenber agenci es who have
exited, if they would get a Schedule D allocation, they
woul d not have to pay any further exit fees because they
have already exited. So we have conme to an agreenent on
that wth this | anguage that we have.

COW SSI ONER BERLYN M LLER  But any of the ones
that were issued under Schedule Dw Il still be under the
NRS regul ation on the exit fees and be required to pay exit
fees; is that correct?

M5. JAYNE HARKINS: Well, we've been working with
NV Energy on that and tal king to them about how to inpl enent

that tariff. And we think we have an understandi ng that
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t hey would not have to. W wll continue to work on that.
Because t hose who get Schedule D allocations and are still
within NV Energy service area will not -- will still be a
customer of NV Energy. They will stay a custoner of NV
Energy. They will not fully exit being a custoner of
theirs, like sonme of the entities have. So there will be
two different tariffs in place. One if you're going to exit
conpletely and one if you' re not.

COW SSI ONER BERLYN M LLER Al right. Thank

you.
CHAl RVAN OQd LVI E:  Conmi ssi oner Coffin?
COW SSI ONER BOB COFFIN: Thank you, M. Chairman.
I think if | could take -- ask for your indul gence for a

second here and read into the record one paragraph fromthe
Consuner -- Bureau of Consuner Protection, which is in the
Attorney Ceneral's office. It used to be a stand-al one
departnent, but a few sessions ago Governor G bson --

G bbons, excuse nme -- the issue is their opinion -- the
coments are signed by the Attorney Ceneral's
representative. Qoviously, Paul Stuhff speaks for the
Attorney Ceneral: The Bureau of Consumer Protection
appreci ates the opportunity to file comments on the proposed
regul ations. Specifically, for the reasons detail ed bel ow,
BCP is supportive of the CRC s proposed anendnent to

Section 32, Paragraph 4, of NAC 538.540, to pass through the
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full benefits and costs of power from both Schedule A and
Schedul e B to Nevada Power Conpany's residential custoners.
Further, the BCP would note, there is no statutory or

regul atory ratemaki ng prohibition that woul d keep the CRC
fromadopting a regulation that would fully allocate
Schedule A to the residential class of NCP. Such an
approach is consistent with what was done in 1987 with
Schedule B and it causes the benefit of Schedule A to have a
positive inpact on the approximately 750, 000 residenti al
customers of Nevada Power Conpany.

So | think that out of eight or ten pages, their
i ntroductory comrent is the nost inportant and indicates
support for this.

CHAIRVAN Od LVIE: O her questions or comments?

Heari ng none, seeing none, at this time I wll
cl ose the hearing, and we will nove to the next agenda item
whi ch | understand, Jayne, is consideration of and possible
action on the proposed regul ati ons.

M5. JAYNE HARKINS: Agenda Item E is consideration
of and possible action to adopt new, anended, and repeal of
per manent regul ations of the Comm ssion contained i n Nevada
Admi nistrative Code, Chapter 538, Legislative Counsel Bureau
File No. R148-13, with the proposed revisions.

Staff is recommendi ng the Conm ssion follow ng the

concl usi on of the hearing conducted Agenda Item D approve
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t he adoption of the new, anended, and repeal ed per manent
regul ati ons of the Conm ssion contained in Nevada
Admi nistrative Code, Chapter 538, Legislative Counsel Bureau
File No. R148-13, with the proposed revisions attached to
this briefing docunent.

CHAIRVAN OGd LVIE: |If there are no questions or
coments by the Commssion, | will entertain a notion.

COW SSI ONER BOB COFFIN: | nove to adopt.

(Di scussion off the record)

COW SSI ONER BOB COFFIN: Wt hdraw t he noti on.

M5. ANN PONGRACZ: Excuse ne. If | could ask that
t he Conm ssion consider voting on the two anendnents to the
regul ations first.

CHAIRVAN Od LVIE: Ckay. So we vote to adopt --
to incorporate the amendnents into the proposed
regul ation -- regulations that we're anmendi ng?

MS. ANN PONGRACZ: Yes. Thank you.

CHAIRVAN O LVIE: Ckay. | will entertain a
notion on that.

COW SSI ONER BOB COFFIN: | make that notion,
M. Chairnman.

COW SSI ONER BRI N @ BSON:  Second.

CHAIRVAN OCG LMIE: | have a notion and a second to
I ncor porate the anendnents set forth under Agenda ItemE

into the proposed regulations that we will entertain a
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notion on in a nonent. |Is that correct, M. Pongracz?
M5. ANN PONGRACZ: Yes, sir.
CHAIRMAN G LVIE: Al in favor say aye.
(Aye)
CHAIl RVAN O3 LVI E:  Any opposed?
(No response)
CHAI RVAN O3 LVIE: Motion carri es.
Now we wi Il entertain a notion for the adoption of

t he proposed regulations outlined in the public hearing that

we just --

COW SSI ONER BOB COFFIN: Move for adopti on.

COW SSI ONER BERLYN M LLER:  Second.

CHAIRVAN O3 LMIE: A notion and a second. Al in
favor --

COW SSI ONER STEVE SI SOKAK:  -- clarification.
Just so | understand, the notion is for the regul ati ons as
amended; correct?

CHAI RMAN O3 LVI E:  Correct.

COW SSI ONER STEVE SI SOKAK: | thought you said
the notion was just to adopt the regulations. | just want
to make sure it's anmended, because we anended the two
amendnent s.

CHAI RVAN Cd LVI E:  Fair point.

COW SSI ONER STEVE Sl SOKAK: | want to nmake sure

it's done right.

17
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CHAIRVAN OG LVIE: Let nme just clarify with the
party making the notion. |Is that consistent --

COW SSI ONER BOB COFFI N Yes, sir.

CHAIRMAN G LVIE: Is that --

COW SSI ONER BOB COFFI N (i naudi bl e)

THE REPORTER |'msorry. | cannot hear you,
M. Coffin.

COW SSIONER BOB COFFIN: I"'msorry. | didn't
turn on nmy m crophone for the record. Forgive ne. | noved

to adopt as the regul ations.

COW SSI ONER BERLYN M LLER:  Second.

COW SSI ONER MCCOY: There's a m ke sonewhere up
here, isn't there, that they pick up conversations --

THE REPORTER:  No.

CHAIRMAN OG LVIE: No. | think she (inaudible)
We have a notion and a second. All in favor say aye.

(Aye)

CHAI RVAN Od LVI E:  Any opposed?

(No response)

CHAIRVAN OG LVIE: Mdtion carries. Let nme just
say to staff: Very, very nice job.

M5. JAYNE HARKINS: Thank you. And | also want to
make a thank you to LCB staff Brian Fernley and to Ms. Debra
Corp in the Carson Gty office. They have helped us a | ot

get through this and get the right formats. W're on
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schedul e to be on the Legislative Comm ssion's June 23rd
neeti ng date; so we appreciate them hel pi ng us get through
this.
CHAI RMAN Od LVI E: Thank you.
(Wher eupon the proceedi ngs were concl uded at

1:29 p.m)

* * * * %
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REPORTER S DECLARATI ON

STATE OF NEVADA )
COUNTY OF CLARK )SS'

I, Cynthia L. G oe, CCR No. 607, declare as foll ows:

That | reported the taking of the proceedi ngs
comrenci ng on Tuesday, June 10, 2014, at 1:02 p.m

That | thereafter transcribed ny said shorthand notes
into typewiting and that the typewitten transcript of said
proceedings is a conplete, true, and accurate transcription
of said shorthand notes taken down at said tine.

| further declare that | amnot a relative or enployee
of any party involved in said action, nor a person
financially interested in this action.

Dated at Las Vegas, Nevada, this _ day of
, 2014.

Cynthia L. doe, RPR CCR 607
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